National Energy Services Reunited Corp.
MENA National Champion | Story Of Many “Firsts”
May 2022

Sherif Foda
Chairman & Chief Executive Officer

|1

Safe Harbor and Other Disclaimers
This presentation (the “Presentation”) is for informational purposes only and does not constitute an offer to sell, a solicitation of an offer to buy, or a recommendation to purchase any equity, debt or other financial instruments of National Energy Services Reunited Corp. and
its group companies (“NESR” or “the Company”), or its respective affiliates’ securities (as such term is defined under the U.S. Federal securities laws). This Presentation does not purport to contain all of the information that may be required to evaluate a potential investment
in the Company, and you should seek your own legal, accounting and other relevant professional advice.
All information herein speaks only as of the date hereof, unless stated otherwise. Neither NESR nor its affiliates undertake any obligation to update or otherwise revise any information contained in this Presentation.
Use of Projections: This Presentation contains certain financial forecasts with respect to the Company. These financial projections have been provided by the Company’s management team, and their independent auditors have not audited, reviewed, compiled, or
performed any procedures with respect thereto for the purpose of their inclusion in this Presentation, and accordingly, do not express an opinion or provide any other form of assurance with respect thereto for the purpose of this Presentation. These financial projections
should not be relied upon as being necessarily indicative of future results. The inclusion of such information is not an admission or representation by them that such information is material. In this Presentation, certain of the above-mentioned financial projections (in each
case, with an indication that the information is an estimate and is subject to the qualifications presented herein) have been prepared for purposes of providing comparisons with historical data. The assumptions and estimates underlying the projections are inherently
uncertain and are subject to a wide variety of significant business, economic and competitive risks and uncertainties that could cause actual results to differ materially from those contained in the projections. Accordingly, there can be no assurance that the prospective results
are indicative of the future performance of NESR or that actual results will not differ materially from those presented. Inclusion of the financial projections in this Presentation should not be regarded as a representation by any person that the results contained in the
projections will be achieved. The information contained herein is not a guarantee of future performance.
Forward-Looking Statements: This presentation contains “forward-looking statements” within meaning of the U.S. federal securities laws — that is, statements about the future, not about past events. Such statements often contain words such as “expect,” “may,” “believe,”
“plan,” “estimate,” “intend,” “anticipate,” “should,” “could,” “will,” “see,” “likely,” and other similar words. Forward looking statements address matters that are, to varying degrees, uncertain, such as statements about our financial and performance targets and other forecasts or
expectations regarding business outlook; growth of NESR as a whole and of each of our product lines or group companies (and for specified product lines or products or countries); oil and natural gas demand and production growth; oil and natural gas prices; rig activity;
pricing; improvements in operating procedures and technology; capital expenditures by NESR and the oil and gas industry; the business strategies of NESR’s customers, joint ventures and alliances; future global economic conditions; geopolitical situations and future results
of operations. These statements are subject to risks and uncertainties, including, but not limited to, global economic conditions; changes in exploration and production spending by NESR’s customers and changes in the level of oil and natural gas exploration and
development; general economic, political and business conditions in the MENA regions; foreign currency risk; pricing pressure; weather and seasonal factors; the inability to recognize the benefits of NESR’s recent business combination; changes in government regulations
and regulatory requirements, including those related to onshore and offshore oil and gas exploration, radioactive sources, explosives, chemicals, in country value creation and climate-related initiatives; the inability of technology to meet new challenges in exploration or
improvements in production; risks stemming from COVID-19; and other risks and uncertainties detailed in our most recent reports filed with or furnished to the U.S. Securities and Exchange Commission. If one or more of these or other risks or uncertainties materialize (or the
consequences of such a development changes), or should underlying assumptions prove incorrect, actual outcomes may vary materially from those reflected in our forward-looking statements. The forward-looking statements speak only as of the date of this presentation,
and NESR disclaims any intention or obligation to update publicly or revise such statements, whether as a result of new information, future events or otherwise.
The foregoing list of factors is not exclusive. Additional information concerning these and other risk factors is contained in NESR’s most recent filings with the SEC. All subsequent written and oral forward-looking statements concerning NESR or other matters and attributable
to NESR or any person acting on their behalf are expressly qualified in their entirety by the cautionary statements above.
Non-GAAP Financial Measures: This Presentation includes certain financial measures not presented in accordance with generally accepted accounting principles (“GAAP”) including, but not limited to, EBITDA, adjusted EBITDA, Free Cash Flow and certain ratios and
other metrics derived there from. NESR believes that these non-GAAP measures of financial results provide useful information to management and investors regarding certain financial and business trends relating to NESR’s financial condition and results of operations.
NESR’s management uses these non-GAAP measures to compare its performance to that of prior periods for, among other reasons, trend analysis and for budgeting and planning purposes. NESR believes that the use of these non-GAAP measures provides an additional
tool for investors to use in evaluating ongoing operating results and trends and in comparing NESR’s financial measures with other peer companies, many of which present similar non-GAAP measures to investors. Management of NESR does not consider these non-GAAP
measures in isolation or as an alternative to financial measures determined in accordance with GAAP. The principal limitation of these non-GAAP measures is that they exclude significant expenses that are required by GAAP to be recorded in the Company’s financial
statements. In addition, these measures are subject to inherent limitations as they reflect the exercise of judgment by management about which expenses and income are excluded or included in determining these non-GAAP measures. You should not place undue reliance
on these non-GAAP measures. We urge you to review NESR’s financial statements, which are included in NESR’s SEC Filings. Certain non-GAAP financial information included in this investor presentation is preliminary, unaudited and subject to revision upon completion of
the Company's closing and audit processes. As such, potential investors are cautioned not to rely on such information, as audited results may differ materially from the information provided herein.
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O&G Macro
MENA Poised For Multi-Year Upcycle
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O&G Macro – Most Favorable S/D Balance In Decades
Oil Demand – Upward March from 100mmbpd
• Oil demand eclipsed 100mmbpd in 4Q21 with broad-based pandemic recovery.

• US shale has embraced discipline, capex growth driven by privates & inflation.
• Investor requirement for returns & ESG are structural checks to NAM growth.
• Internationally, multi-year underinvestment underpins a constructive supply view.

Global Oil Supply & Demand (mmboepd)

Oil Supply – NAM Demand & ESG Provide Key Price Support

Global Oil Supply (mmbpd)
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Supply/Demand Balance

• Geopolitical instability, COVID & inflation in-focus, but demand resilient YTD.

Global Oil Demand (mmbpd)
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• Thus far, OPEC/GCC have stuck to consistent oil supply management.
• Short-cycle barrel acceleration expected through 2H22 and into 2023+.
• Natural gas ‘megacycle’ to enhance an already strong oil activity outlook.
• Middle East expected to lead spending & activity ramp through balance of 2022.

Oil Demand – OPEC MOMR

OPEC/MENA – Short-Cycle Acceleration, Longer-Cycle Expansion
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Source: OPEC OMR, NESR Company Estimates

S/D Shortfall (with OPEC+ cut)

• OPEC & other forecast bodies expect continued march higher through 2022+.

S/D Shortfall (OPEC Planned Output)

Upstream Spending – Multi-Year Cycle Unfolding
A More Balanced Global Upstream Cycle as Middle East/GCC Set To Accelerate in 2H22+
• NAM growth led by the privates, as publics largely committed to shareholder returns & ESG.
• NAM supply unlikely to outstrip demand – Global balance driven by breakeven economics.
• MENA relatively resilient in 2020 (lowest cost) but lagged in 2021 as OPEC managed output.

• MENA set to re-establish global spending leadership with 1) short-cycle oil growth, 2) oil capacity
expansion, and 3) natural gas megacycle investment.
Global Upstream Spending – Multi-Year Upcycle Unfolding

MENA Spending – Relatively resilient
in the 2020 global downturn, slowerto-turn as OPEC/GCC manage output
but poised to accelerate and lead all
international regions in 2H22+
MENA Spending – Poised To Accelerate & Lead 2022

Regions
U.S. & GoM
Canada
NAM Spending
Middle East
Africa
Asia Pacific
Latin America
Europe/FSU
Int'l Spending
Global Spending
MENA Spending
Source: Barclays Research (Dated January 2022)
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Upstream Capex Survey
2020A
2021E
2022E
(44%)
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16%
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11%
(21%)
3%
16%
(31%)
2%
21%
(17%)
(9%)
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Source: NESR Company Estimates, JPM Research, Barclays Research, ISI Research (data as of Mar 2022)

MENA Spending in Focus – Key GCC Countries
Aramco (Saudi Arabia) Raising the Bar to 13mm bpd by 2027
•

Grow max sustainable oil capacity (MSC) to 13mmbpd by 2027. Grow gas potentially
50% by 2030.

•

What Will This Take? Upstream spending in-excess of MENA CAGR, with green tech
for SGI 2030.

ADNOC (UAE) Driving Toward 5mm bpd by 2030
•

Charging ahead to 5mmbpd oil capacity & self-sufficiency in natural gas.

•

What Will This Take? ‘Smart Growth Plan’ involves robust spending, in-country value
(ICV) focus, and decarbonization tech to optimize the carbon intensity of this energy
growth.

“We are increasing investments in low-carbon and no-carbon energy
sources. We are expanding production capacity of the world’s least
carbon intensive oil to more than 5 million barrels per day, while also
growing our renewable portfolio five-fold. We are growing our natural
gas capacity by 30%, enhancing our ability to supply more LNG. We
are doing all this with a strategy that is based on a sound business
case and a belief that a realistic, well-planned energy transition
provides a salient pathway for new industries, new jobs, and longterm sustainable economic growth.” – ADNOC CEO and Minister of
Industry & Advanced Technology, Special Envoy for Climate Change,
Dr. Sultan Ahmed Al Jaber (March 28, 2022)

“The Company also announced its growth strategy, which in its
Upstream business includes continuing to raise crude oil Maximum
Sustainable Capacity (MSC) to 13 million barrels per day by 2027,
and potentially increasing gas production by more than 50% by
2030.” – Saudi Aramco FY21 Press Release (March 21, 2022)

Saudi Aramco Oil & Gas Development Plans – March 2022

Source: Saudi Aramco Mar 21, 2022 Company Presentation
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NESR Overview
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First GCC+ Energy SPAC With US (Nasdaq) Listing – M&A Vehicle
NESR Strategy – Including Four Pillars

▪
▪

2017 US Nasdaq Listing

Build “National Champion” of MENA, disciplined M&A/attractive valuation.
Four Pillars:

1. Establish best-in-class local infrastructure & supply chain across 15 country footprint.
2. Build diversified & balanced contract portfolio underpinned by multiple ‘anchor countries’
with streamlined segment & country organizational structure.

3. Expand technology portfolio by way of two strategic drivers: R&E and partnerships.
4. Establish ESG Impact segment to enable upstream decarbonization & energy transition.
M&A and Strategic Partnership Track Record
2019

2018

2020

2021

▪
▪

1st multi-GCC listing on US exchange (Nasdaq).

▪

2019: Rapid organic growth in contrast to the market
adding strong presence Algeria, Libya, Bahrain, Chad

▪
▪

2020/2021 – Enter Egypt and expand rapidly Kuwait

▪

Over a dozen commercial partnerships bringing global
institutional investor interest to the NESR story.

2022+

OFS lines of Action
Energy Company

2018 Merger – Saudi, Oman, UAE, Qatar and Iraq
(GES+NPS).

2022 – ROYATM Drilling Platform Rollout & ESG Impact
Portfolio Buildout.

Open Technology Platform Portfolio

MORE ESG IMPACT
PARTNERSHIPS

(Early-Stage Investment)
(Partnerships)

(Partnership)
(Partnerships)

✓
✓

Integrated
solutions across
MENA
Long-term
relationships

✓

Share leading
unconventional
operational
technologies
and processes
with customers

✓

Geothermal &
clean water in
the ESG
IMPACT
investment
portfolio

(Acquisition)

✓

Opportunity to
showcase
NESR’s
leading
technologies &
partnerships

✓
✓

Larger market share
in Kuwait
Creation of new
service line

✓
✓

ROYA Drilling
Platform
Commercialization
Rapid ESG Impact
Portfolio Buildout
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Pillar #1: First Pure-Play Middle East/North Africa (MENA) Energy Services
▪ Unique structure of multiple HQ with diversified management:
Houston, Saudi Arabia, Oman, UAE with regional offices and
support hub across MENA and Asia Pacific
▪ Operations Bases: 15 Countries
▪ 5,500+ Employees
▪ 20 Product Lines

▪ Clients Portfolio: 30+ Customers
(Major IOCs | NOCs | Independents)
▪ Major Operations: KSA | Oman | Iraq | Algeria | UAE | Egypt |
Kuwait | Qatar | India

▪ Trailing 3yr Revenue CAGR of 17%, vastly outpacing the MENA
upstream spending CAGR & key peers.
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Pillar #2: Build Balanced & Diversified Contract Portfolio
Bevy Of Recent Contract Awards Underpin Constructive Outlook & Accretive
Growth Future:

▪

Oct 2020 – Oman – Nine (9) year Diversified Services award estimated over $1
billion.

▪

Jan 2021 – Kuwait – Five (5) year Testing Services award & entry into Kuwait
evaluation market.

▪

Jun 2021 – MENA (broadly) – Three (3) year Rigless Services for IOCs estimated
up to $150 million.

▪

Oct 2021 – GCC (multiple countries) – D&E awards with several NOCs for more
than $150 million.

▪

Jan 2022 – North Africa – Multiple PS & D&E awards in Algeria & Egypt, three (3)
year over $100 million.

▪

Feb 2022 – UAE – Five (5) year major ADNOC Onshore Testing award worth $169
million.

▪

Mar 2022 – UAE – Seven (7) years major ADNOC Cementing award for
approximately $200 million.

▪

Apr 2022 – India – Multi-year Integrated PS contract (broad scope) to vastly
expand the footprint in India.

▪

Apr 2022 – Saudi – Three (3) year Integrated Conventional Fracturing award worth
approximately $300 million.
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Pillar #3: Tech Portfolio Expansion Through Partners, R&E
Technology Portfolio Expansion to Enhance the Base OFS Offering & Expand Into New Frontiers…

▪
▪
▪

Drilling & Evaluation (D&E) – Ulterra (Bits), Kinetic (PCE), Phoenix (Motors), and organic investment in the ROYATM Directional & Rotary Steerable Platform.

▪

Organic Technology Growth – While peers cut R&E spend, NESR is ramping | 2019 agreement with Aramco to open King Salman Energy Park (SPARK) | 2020-2022
groundbreaking & completion of NESR Oilfield Research & Innovation Center (NORI) in KSA’s Dhahran Techno Valley (DTV).

Production Services (PS) – Cactus (PCE), Nextier (Frac), and several others across chemicals & production tools.
ESG Impact – Salttech (Water), CleanTeQ (Water), Qube (Emissions Detection), ICE TH (Heat Capture), among eight (8) others across Water, Emissions Detection, Flare
Management & Geothermal.

NORI’s model, akin to the larger technological changes we are seeing
globally, will create an open platform for innovative technology companies

Surface & Downhole Technologies
Drilling Performance

in the upstream space to come to the Kingdom and will benefit the Saudi
oil and gas industry - Dr. Mohammed Y. Al-Qahtani, Saudi Aramco's Senior

Vice President for Upstream

Chemical Performance
Unconventional
Innovations

Copyright NESR Corp.

Manufacturing
Technologies

Environment
Industry & Academia
Collaboration
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Pillar #4 – ESG Impact
NESR Leadership In Decarbonization
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ESG Impact – Thesis
Energy Transition Is Important, But Will Take Time…
•

Upstream Decarbonization – O&G production
needed but needs to be sustainable.

•

Circular Economy – What else do O&G wells
produce? Recover materials for oilfield use.

•

From Consumer to Supplier – Supply other key
byproducts to the community.

•

Carbon Offset – All of projects generate valuable
carbon offsets.

Supplier to Industry &
Community

Waste
Gas
Water
&
Mineral
s
Energy
&
Power

Oilfield Material Inputs
• Water (brine)
• Minerals (NaCl)
• Power (electricity, heat)

Product Supplier
• Freshwater
(trees/irrigation)
• Minerals (salts, metals,
etc)
• Petrochem feedstock
(methanol, ammonia,
etc)
• Power (electricity,
blue/green H2)

Circular Economy

Circular Oilfield Economy
• Water (brine)
• Minerals (NaCl)
• Power (electricity, heat)
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Water Treatment – Case Study – Saudi Arabia (Salttech)
Challenge – Client wanting to treat high salinity GOSP water to freshwater at
zero liquid discharge (ZLD) level, to use in a variety of applications (oilfield,
irrigation, community).

•

Solution – Salttech DyVaR unit for extremely efficient desalination. Pilot
includes proprietary pre-treatment for H2S removal & de-oiling.

•

Unprecedented Desalination Results – Extremely high salinity water
treated to freshwater quality, for a dynamic number of end uses.

•

Potential Mineral Recovery – Technology being explored for potential salt
recovery from the concentrated ZLD reject stream (provide minerals to
other industries).

•

Carbon Footprint Reduction – Offsets produced water disposal,
freshwater sourcing, and transport/logistics (+ potentially minerals).
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Water Treatment – Case Study – Iraq (CleanTeQ)
Challenge – Client wanting to treat high TDS water to oilfield brine to support workover
operations.
•

Solution – CleanTeQ HIROX/CIF unit to selectively remove heavies and improve
desalination yield.

•

Water Circular Economy – Using produced water (waste stream) to make brine,
minimizing disposal footprint.

•

Shield Precious Freshwater Consumption – Offset demand from industrial
freshwater plant.

•

Eliminate Salt Mixing – Desired salt concentration built into HIROX/CIF design.
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Emissions Detection – Case Study – Indonesia
Challenge – Geothermal power producer in Indonesia to monitor 1) H2S (flow tests
proximal to school/village), and 2) CH4 emissions (GHG & leak visualization).
•

Solution – Eight (8) NESR Qube sensors deployed around the plant. First tech
that can monitor both H2S & CH4.

•

Highly Correlated to Incumbent H2S Detection – All sensors show good
capture of emission spikes during flow testing operations. Safety enhancement.

•

Client & Ministry Dashboard Engagement – First time that real-time, continuous
monitoring presented to company & country leadership.
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Global Connectivity Bringing Carbon Markets to MENA
Saudi Arabia Industries & PIF leading the way on MENA voluntary carbon markets. In March 2022, Saudi extended its decarbonization leadership by
announcing collaboration between the Saudi PIF (sovereign fund) and five key industrial partners (including Aramco) in establishing the first MENA
voluntary carbon market. Kickoff of the market in 2023 will see a revolutionary monetization of the “circular economy” concept across key Saudi industries,
including Oil & Gas.

Source https://www.visualcapitalist.com/visual-guide-to-carbon-markets/ :
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MENA Growth Track Record
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Unmatched Growth Track Record With Upcycle Tailwinds Ahead
Pure Play MENA Growth Story – NESR estimates its own market share <5% of an overall MENA upstream
budget of $20B+, with plenty of market share runway through new contract wins.
NESR Historical Revenue (2013-2021E)

SPAC Strategy Accelerated National Champion Growth
➢ Pre-2017, proforma growth of SPAC targets (GES &
NPS) exhibited strong, high single-digit growth…even
through the 2016 downturn.
➢ Since the SPAC, growth has accelerated to high
double-digits…even during the 2020 pandemic and
subsequent OPEC cuts & supply chain constraints that
persisted through 2021.
➢ Looking ahead, MENA (specifically GCC) is expected
to lead the multi-year supercycle, with turbo-charged
growth (and returns accretion) potential for NESR.

NPS financial results for 2013, 2014 are prepared under IFRS and 2015-2017 are prepared under USGAAP; GES 2013-2017 financial results are prepared under IFRS.
2019 and 2020 from Company financial information as published in fourth quarter earnings releases.
2021E NESR Revenue are based on as-reported figures for 1-3Q21 and estimate for 4Q21 revenue as per press release on Mar 14, 2022.
Copyright NESR Corp.
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Turbo-Charged Potential With Impending Supercycle
MENA Cycle Supercharged – NESR & industry analysts forecast MENA upstream spending CAGR of ~15% through 2024, with NESR having historically
outperformed regional growth through 1) Geographic/Country Expansion, 2) D&E Portfolio “Pull-Through”, 3) Technology Importation, and 4) ESG Impact.
NESR vs. MENA Capex Growth (2014-2021)

Pillars of Growth
➢ Geographic & Anchor Country Expansion – Action
Acquisition in Kuwait, Cairn India award, UAE Testing
award.
➢ D&E Portfolio “Pull Through” – Commercialization of the
ROYATM Drilling Platform, with key pilots and contract wins
in North Africa & GCC.
➢ Technology Importation – Partnership momentum across
both Drilling & Evaluation and Production Services |
Pivotal NESR Oilfield Research Center (NORI) in Dhahran
Techno Valley (Saudi “Silicon Valley”) operational in 2022.
➢ ESG Impact – Successful pilots across water, emissions
detection & zero flare, with building project pipeline.
NPS financial results for 2013, 2014 are prepared under IFRS and 2015-2017 are prepared under USGAAP; GES 2013-2017 financial results are prepared under IFRS.
2019 and 2020 from Company financial information as published in fourth quarter earnings releases.
2021E NESR Revenue are based on as-reported figures for 1-3Q21, and estimate for 4Q21 revenue as per press release on Mar 14, 2022.
MENA Capex Growth estimates are sourced from industry analysts, public operator filings & internal NESR estimates.
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First and Only NASDAQ listed MENA OFS Company
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Thank you
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